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Two major reports on energy efficiency launched in Ireland
Business Opportunities for Energy Service Companies of up to €110m by 2020

Sustainable Energy Ireland (SEI) has published two reports on Energy Service Companies (ESCOs) and Demand Side Management (DSM) that highlight the significant untapped potential for energy efficiency in Ireland. 
The first study addresses the potential for ESCOs in Ireland as a mechanism for achieving greater energy efficiencies. Commenting, David Taylor, CEO of SEI said “Throughout the EU and elsewhere it has been shown that an active ESCO market results in greater energy efficiency outcomes and consequently reductions in CO2 emissions. This study also found that while the existing Irish market for ESCOs is minimal, the potential market size could be worth up to €110 million per annum by 2020. This would amount to substantial savings of up to 200,000 tonnes of CO2 over a ten year period.”
The second study examines the opportunities for DSM in Ireland, for both small business and residential customers. The potential benefits to stakeholders include reduced costs of electricity, increased security of supply at times of network stress, deferred network investment and simplified outage management. There is also the potential for substantial carbon savings, through reduced reliance on inefficient generation plant and increased energy efficiency as customers become more aware of their usage patterns.
Despite this range of benefits there have been low rates of adoption for DSM initiatives within Ireland. A number of factors have contributed to this, mainly a lack of infrastructure (metering and settlement) plus a low level of competition for residential electricity supply. The need for further research was identified in the area of metering options, as well as the design and piloting of a customer initiated DSM scheme in Ireland. Market conditions will change with the introduction of an ‘All Island Market’ for energy which may assist in the development of retail competition at the domestic level. 
Adding comment, David Taylor said “the importance of energy efficiency and demand side management have now reached critical levels in Ireland. These can contribute positively towards economic competitiveness, security of energy supply, and reduce the likely negative impacts of climate change on the environment”.

For further information on these reports visit www.sei.ie
Sustainable Energy Ireland is a statutory authority charged with promoting and assisting the development of sustainable energy and is funded by the Irish Government under the National Development Plan 2000-2006 with programmes part financed by the European Union.
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Editors Notes: 

An Energy Service Company (ESCO) is a company that guarantees energy savings at a lower cost through the implementation of energy efficiency or renewable energy projects. The company’s remuneration is based directly on the energy savings achieved. 
Demand Side Management (DSM) has been defined as the ability to temporarily reduce and shift customer demand without necessarily reducing overall consumption of energy.
